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WHAT IS NOT BLOCKCHAIN

Before describing the Blockchain, we will start clarifying what 
is NOT Blockchain. 

Many people misunderstand the terms and concepts, leading to 
typical mistakes like the followings:
Blockchain is NOT a cryptocurrency.

“Blockchain is the tech. Bitcoin is merely the first mainstream manifestation of its potential.” —
Marc Kenigsberg.



Originally outlined in 1991 by a group of 
researchers who were looking for a way to time 
stamp digital documents so it is not possible to 

back date them or tamper with them

Background



Was mostly ignored until it was used to 
create a cryptocurrency called Bitcoin



WHAT IS BLOCKCHAIN

“The blockchain is an incorruptible digital ledger 
of economic transactions that can be 
programmed to record not just financial 
transactions but virtually everything of value.”–
Don & Alex Tapscott.

Blockchain is the name of a whole 
new technology. As the name states, it is 
a sequence of blocks or groups of transactions 
that are chained together and distributed 
among the users.

Digital and viewable by anyone



P2P. Stands for "Peer to 
Peer." In a P2P network, 

the 
"peers" are computer 

systems 
which are connected to 

each other via the 
Internet.



Blockchains are decentralised in nature, which 
means no single person or group has the authority 
of the overall network. In Blockchain, every entity in 
the system holds a copy of the distributed ledger 
with them, but no one can modify it on his or her 
own. This unique feature of Blockchain allows 
transparency and security.

It works as an immutable (unchanging over time or 
unable to be changed) record of transactions 
that do not require to rely on an external authority to 
validate the authenticity and integrity of the data. 
Transactions are typically economic, but we can 
store any kind of information in the blocks.



Elimination of the third party
In Blockchain, the interaction between two parties 
is through a peer-to-peer model, that eliminates 
the need of any third party. Blockchain uses P2P 
protocol that enables all network participants to 
have an identical copy of transactions. For 
example, if a person wishes to make any 
transaction from one part of the world to another, 
he or she can do that with Blockchain within a few 
seconds.

Tamper-Proof
As Blockchains are immutable, it is also easier to 
detect tampering of any data. Any change in even 
one single Block can be detected in Blockchain. 
Tampering can be identified through hashes and 
blocks.

A hash is a function that converts an input of 
letters and numbers into an encrypted output of a 
fixed length. A hash is created using an algorithm 

and is essential to blockchain management 
in cryptocurrency



WHY BLOCKCHAIN
Blockchain technology, with all its 
features, can be quite helpful in targeting 
and solving a slew of issues that impact 
our lives. Most of them pertain to 
transparency, trust, data security, and 
transactional accuracy.



Secure sharing of medical data
Music royalties tracking
Cross-border payments
Real-time IoT operating systems
Personal identity security
Anti-money laundering tracking system
Supply chain and logistics monitoring
Voting mechanism
Advertising insights
Original content creation
Cryptocurrency exchange
Real estate processing platform
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